
HPSOR\HG�IXOO� WLPH� &RPSXWHU�JDPH�FRPSDQLHV DOVR�XVH�LOOXVWUDWRUV IRU�WKH�LQLWLDO
VWDJHV RI FRPSXWHU JDPH�GHVLJQ DQG�WKH\ PD\�DOVR EH�LQYROYHG LQ WKH�FRQFHSWXDO
VWDJHV RI�D�PRYLH�

6SHFLDOL]HG�,OOXVWUDWRUV

6FLHQWLILF� LOOXVWUDWRUV FUHDWH LOOXVWUDWLRQV WKDW UHSUHVHQW YLVXDOO\ VFLHQWLILF
FRQFHSWV� 7KH\ FDQ��IRU�H[DPSOH� FUHDWH LOOXVWUDWLRQV�IURP ERQHV�DQG IRVVLOV�IRXQG
E\ SDOHRQWRORJLVWV� RU� ZRUNV� VKRZLQJ DQLPDOV� WKDW DUH� GLIILFXOW� WR SKRWRJUDSK�
6RPH� RI WKHVH� LOOXVWUDWLRQV DUH� XVHG E\� PXVHXPV WR� VSDUN� WKH� LQWHUHVW RI OLWWOH
FKLOGUHQ� 0RVW RI WKH VFLHQWLILF� LOOXVWUDWLRQV DUH� SDUW RI D� ODUJHU� ILHOG NQRZQ� DV
LQIRUPDWLRQ�JUDSKLFV�

0HGLFDO LOOXVWUDWRUV FUHDWH LQIRUPDWLRQ JUDSKLFV DERXW KXPDQ DQDWRP\� 7KHLU
ZRUN�LV WKH�UHVXOW�RI�PDQ\ \HDUV�RI DUWLVWLF DQG PHGLFDO WUDLQLQJ�

�� :25.,1*�2)�7+(�1(:6 � 5220�

���� &R�RUGLQDWLRQ�3URFHVV

%UXFH :HVWOH\�GLYLGHV QHZVSDSHU�ZRUN� LQWR WKUHH�EDVLF�FDWHJRULHV� (DFK RI WKHVH
GHSDUWPHQWV� LV� GLVWLQFWO\ GLIIHUHQW \HW� HDFK LV� ZKROO\ GHSHQGHQW� RQ� WKH� VPRRWK
IXQFWLRQLQJ RI WKH�RWKHUV� 7KHVH�DUHDV RI UHVSRQVLELOLW\� DUH�XVXDOO\ UHIHUUHG WR�DV
µEXVLQHVV¶� µPHFKDQLFDO¶ DQG µHGLWRULDO¶� :RUNLQJ QHZVPHQ DUH� PRUH� OLNHO\� WR
FDOO�WKHP LQ RUGHU��µWKH�IURQW RIILFH¶��µWKH�EDFN�RIILFH¶�DQG µWKH QHZVURRP¶�

1HZVSDSHU� HGLWLQJ LV� DFWXDOO\� RQO\ RQH RSHUDWLRQ� DPRQJ VHYHUDO LQ WKH� µWKH
QHZVURRP¶�EXW�WKH�HGLWRUV� SDUWLFXODUO\� PXVW�NQRZ KRZ RWKHU�EUDQFKHV�RI WKH�WRWDO
QHZVSDSHU� RSHUDWH� LQ� RUGHU� WR GR WKHLU� MRE ZLWK�PD[LPXP HIILFLHQF\� 7KH� FRS\
GHVN LV HVVHQWLDOO\�WKH�µFURVVURDGV�¶�EHWZHHQ�WKH�HGLWRULDO�DQG PHFKDQLFDO EUDQFKHV
RI WKH� EXVLQHVV� 7KH� FRS\� HGLWRU� PXVW� NQRZ� WKH� PHFKDQLFDO SKDVH� SUHWW\
WKRURXJKO\ LQ RUGHU WR SHUIRUP KLV HGLWRULDO IXQFWLRQ�

%XVLQHVV $GPLQLVWUDWLRQ

7KH�EXVLQHVV�RIILFH�LV�WKH µFRXQWLQJ�KRXVH¶ RI WKH�QHZVSDSHU�SURIHVVLRQ� ,W�KDV DQ
REYLRXV�GXW\ WR NHHS�WKH�RUJDQL]DWLRQ�DIORDW�ILQDQFLDOO\�



7KH�QHZVSDSHU�EXVLQHVV RIILFH�RSHUDWHV�SUHWW\ PXFK OLNH�DQ\�RWKHU�EXVLQHVV RIILFH�
2UGLQDULO\� LW� KDV PDMRU� GLYLVLRQV� DQ DGYHUWLVLQJ GHSDUWPHQW� �ZKLFK� PLJKW EH
EURNHQ GRZQ� LQWR� WZR DXWRQRPRXV� GHSDUWPHQWV� FODVVLILHG DQG� GLVSOD\
DGYHUWLVLQJ�� D�FLUFXODWLRQ�GHSDUWPHQW� D�SURPRWLRQ�GHSDUWPHQW��DQG DQ DFFRXQWLQJ
RU�DXGLWLQJ�GHSDUWPHQW� $ PDMRU�RIILFHU�RI WKH�EXVLQHVV VWDII�W\SLFDOO\ KHDGV�HDFK
RI WKHVH� EUDQFKHV�� 8VXDOO\ D� µEXVLQHVV PDQDJHU¶�� WR ZKRP HDFK RI WKHVH
GHSDUWPHQW� KHDGV� LV UHVSRQVLEOH�� GLUHFWV WKH� HQWLUH� RSHUDWLRQ�� 7KH� SXEOLVKHU
KLPVHOI RIWHQ� KDQGOHV� WKH� EXVLQHVV PDQDJHU� IXQFWLRQ� HVSHFLDOO\ LQ WKH� FDVH� RI
VPDOOHU�GDLOLHV�

���� $GYHUWLVLQJ 'HSDUWPHQW� WKH� DGYHUWLVLQJ� GHSDUWPHQW� KHDGHG� E\ DQ
DGYHUWLVLQJ�PDQDJHU��RUGLQDULO\�KDV�IRXU�GLYLVLRQV�

�� 7KH� ORFDO RU� UHWDLO GLYLVLRQ� FRQVLVWV�RI D� VWDII RI VSHFLDOLVW�ZKR� VROLFLW�� OD\
RXW� FRUUHFW� DQG VRPHWLPHV µPHUFKDQGLVH¶ ORFDO�DGYHUWLVLQJ DFFRXQWV��7KLV
FDQ�EH H[SHFWHG�WR�EH WKH�ODUJHVW RI WKH�DGYHUWLVLQJ GHSDUWPHQW�VXE GLYLVLRQV
DQG� RIIHUV WKH PRVW� FUHDWLYH� HPSOR\PHQW LQ QHZVSDSHU� DGYHUWLVLQJ IRU
MRXUQDOLVP JUDGXDWHV�ZLWK�DGYHUWLVLQJ�WUDLQLQJ�

�� $QRWKHU� JURXS� RI VSHFLDOLVWV� FRQFHUQV LWVHOI ZLWK� REWDLQLQJ� DQG KDQGOLQJ
µIRUHLJQ¶ RU µQDWLRQDO¶ DGYHUWLVLQJ DFFRXQWV�� 7KH GLYLVLRQ� GHDOV�� GLUHFWO\
ZLWK DGYHUWLVLQJ�DJHQFLHV� ZKLFK�KDQGOH�WKH�DFFRXQWV RI WKH�ELJ DGYHUWLVHUV�
XVXDOO\ ZLWK WKH�KHOS�RI DQ DGYHUWLVLQJ�UHSUHVHQWDWLYH�LQ PHWURSROLWDQ�FLWLHV�
D�VHUYLFH� ZKLFK�LQWHUFHGHV IRU WKH QHZVSDSHU�GLUHFWO\�ZLWK�WKH�DJHQFLHV�

�� $QRWKHU�FRQFHUQ�RI�WKH�DGYHUWLVLQJ PDQDJHU�LV µFODVVLILHG¶ DOWKRXJK WKLV PD\
EH�D�VHSDUDWH�GHSDUWPHQW� &ODVVLILHG�DGV�KDYH�JDLQHG�VWHDGLO\ LQ UHFHQW \HDUV
DV D� VRXUFH� RI QHZVSDSHU UHYHQXH� DQG� KHQFH DUH� UHFHLYLQJ LQFUHDVLQJ
DWWHQWLRQ�E\ QHZVSDSHU�H[HFXWLYHV�

�� $ IRXUWK GLYLVLRQ� RI DQ� DGYHUWLVLQJ� GHSDUWPHQW� LV WKH� µPHUFKDQGLVLQJ¶� RU
µVHUYLFH¶�GLYLVLRQ� ,WV�SXUSRVH�LV�WR DVVLVW�WKH�DGYHUWLVHU�LQ JHWWLQJ PD[LPXP
UHWXUQ RQ KLV�DGYHUWLVLQJ EXGJHW��7KLV LV�WKH�PRVW UHFHQW DQG�UDSLGO\�JURZLQJ
SKDVH�RI QHZVSDSHU�DGYHUWLVLQJ DQG�UDQJHV IURP D�SDUW�WLPH�WURXEOH�VKRRWHU
WR� D� FRPSOH[ UHVHDUFK� RUJDQL]DWLRQ UHDG\ WR SURYLGH� D� SRWHQWLDO� DGYHUWLVHU
ZLWK GHWDLOHG LQIRUPDWLRQ RQ� WKH� EX\LQJ� KDELWV RI WKH� QHZVSDSHU¶V UHDGHUV
ZLWK�UHIHUHQFH�WR�KLV�SDUWLFXODU SURGXFW�

7KH�DGYHUWLVLQJ�PDQDJHU�FRRUGLQDWHV�DOO�WKHVH�DFWLYLWLHV�DQG�LV�WKH�SHUVRQ RUGLQDULO\
UHVSRQVLEOH� WR WKH�EXVLQHVV�PDQDJHU� DQG�VRPHWLPHV�GLUHFWO\ WR� WKH�SXEOLVKHU� IRU
WKHLU VXFFHVVIXO�RSHUDWLRQ�



:K\�$UH $GV�,PSRUWDQW WR�D�1HZVSDSHU"

7KH�QXPEHU�RI SDJHV�EH\RQG�D�PLQLPXP WKDW PRVW�QHZVSDSHUV VHW LV GHWHUPLQHG
QRW� E\ WKH� QHZV GLYLVLRQ� EXW E\� WKH� DPRXQW� RI DGYHUWLVLQJ VROG IRU� WKDW GD\�
�5HJDUGOHVV� RI DGYHUWLVLQJ� KRZHYHU� QHZVSDSHUV DGG H[WUD� QHZV� SDJHV IRU� ELJ
ORFDO�VWRULHV VXFK DV WRUQDGRHV� VSRUWV�FKDPSLRQVKLSV�RU�RWKHU�PDMRU�HYHQWV���7KH
DGYHUWLVLQJ� GLYLVLRQ SODFHV DGV� RQ� SDJHV EHIRUH WKH\ DUH� UHOHDVHG WR� WKH QHZV
GLYLVLRQ��$V�D�UXOH��QHZVSDSHUV�SULQW�VOLJKWO\�PRUH�DGYHUWLVLQJ�WKDQ�QHZV� $GV�PD\
DFFRXQW� IRU����SHUFHQW�RU�PRUH�RI ZHHNGD\ SDJHV� EXW� LQ� WKH� ODUJHU�6XQGD\
HGLWLRQ��LW LV�QRW�XQXVXDO�IRU QHZV�WR WDNH�XS�PRUH VSDFH�WKDQ�DGV� 7KH�UDWLR RI
DGV WR QHZV PXVW EH� KLJK� EHFDXVH� QHZVSDSHUV FDQQRW� VWD\� LQ EXVLQHVV ZLWKRXW
DGYHUWLVLQJ� UHYHQXH�� (GLWRUV FDOO WKH� VSDFH� OHIW IRU� WKHP D �QHZV KROH�� 7KH
DGYHUWLVLQJ� GLYLVLRQ� DQG� WKH� QHZV GLYLVLRQ KDYH� QR� LQIOXHQFH� RYHU� HDFK� RWKHU
V
FRQWHQW�

7KUHH W\SHV�RI DGYHUWLVLQJ�GRPLQDWH PRGHUQ�QHZVSDSHUV�

� 'LVSOD\� DGV �� :LWK SKRWRV� DQG� JUDSKLFV� GLVSOD\ DGV� FDQ� FRVW WKRXVDQGV RI
UXSHHV GHSHQGLQJ� RQ� WKHLU� VL]H� 7KHVH� DGV�� JHQHUDOO\� SODFHG E\ GHSDUWPHQW
VWRUHV� PRYLH�WKHDWHUV�DQG RWKHU�EXVLQHVVHV� PD\ EH�SUHSDUHG E\�DQ DGYHUWLVLQJ
DJHQF\�RU WKH�DGYHUWLVLQJ�GHSDUWPHQW LWVHOI� 7KH\�DUH� FDOOHG UXQ�RI�SUHVV DGV
DQG�WKH\�SURGXFH�WKH�PRVW UHYHQXH�

� &ODVVLILHG�DGV �� &ODVVLILHG DGV�� RIWHQ FDOOHG ZDQW� DGV�� DSSHDU� LQ� D PLQLDWXUH
W\SHIDFH FDOOHG DJDWH� 7KHVH� DGV FRPH� IURP LQGLYLGXDOV WU\LQJ� WR�EX\ RU� VHOO
LWHPV�� EXVLQHVVHV� VHHNLQJ�ZRUNHUV� RU� WUDGH� SHRSOH� RIIHULQJ� D ZLGH� YDULHW\ RI



VHUYLFHV� �&ODVVLILHGV��DUH�DIIRUGDEOH� SRSXODU�DQG KLJKO\ HIIHFWLYH�LQ UHDFKLQJ
WHQV�RI WKRXVDQGV RI SRWHQWLDO FXVWRPHUV�

� ,QVHUWV �� ,QVHUWV�� WKH� WKLUG IRUP RI DGYHUWLVLQJ�� DUH� IDYRUHG E\ ODUJH�QDWLRQDO
FKDLQ VWRUHV� 7KHVH�FRORUIXO�ERRNOHWV DUH�WUXFNHG WR�QHZVSDSHUV�LQ�KXJH�EXQGOHV
IRU�GLVWULEXWLRQ�ZLWK�WKH�6XQGD\ HGLWLRQ��,QVHUWV�SURGXFH�OHVV UHYHQXH�WKDQ UXQ�
RI�SUHVV DGYHUWLVLQJ��1HZVSDSHUV�FKDUJH� IRU�GLVWULEXWLQJ� LQVHUWV� EXW RWKHUZLVH
KDYH QR�FRQWURO�RYHU�WKHLU�FRQWHQW�RU�SULQW�TXDOLW\�

&LUFXODWLRQ�'HSDUWPHQW� &LUFXODWLRQ� LV DQRWKHU�PDMRU� GLYLVLRQ� RI WKH� EXVLQHVV
RIILFH�DQG LV XVXDOO\ KHDGHG E\�D�PDMRU�H[HFXWLYH� WKH�FLUFXODWLRQ�PDQDJHU� VLQFH
WKH QHZVSDSHU� XOWLPDWHO\� VWDQGV� RU� IDOOV� RQ WKH� EDVLV RI WKH QXPEHU� RI VWHDG\
UHDGHUV WKDW�FDQ�EH HQUROOHG�

7KH�FLUFXODWLRQ PDQDJHU�PD\ KDYH�DQ\�RU DOO�RI WKH�IROORZLQJ�VXEGLYLVLRQV XQGHU
KLV VXSHUYLVLRQ�

� &LW\ &LUFXODWLRQ� LW LQYROYHV�WKH PDLQWHQDQFH RI FLUFXODWLRQ UHFRUGV IRU�WKH
FLW\ RI SXEOLFDWLRQ� WKH� UHFUXLWPHQW� VXSHUYLVRU� DQG� UHLPEXUVHPHQW� WKH
VXSHUYLVLRQ RI GLVWULFW PHQ� ZKR� RYHUVHH FLUFXODWLRQ� E\ VXEGLYLVLRQ RI WKH
FLW\�� WDNLQJ�UHVSRQVLELOLW\ IRU�PRYLQJ SDSHUV WKH QHZVVWDQGV� UHODWLRQV ZLWK
QHZV�VWDQG RSHUDWRUV��HWF�

� $UHD�&LUFXODWLRQ� UHVSRQVLELOLWLHV�KHUH� LQFOXGH�JHWWLQJ�SDSHUV GHVWLQHG� IRU
WKH�VXUURXQGLQJ DUHD�LQWR WKH�PDLO�DQG RSHUDWLRQ RI D�IOHHW�RI WHPSR�WD[LV WR
FDUU\� WKH� SDSHUV LQWR VXUURXQGLQJ� DUHD� DV ZKHUH� PDLO VHUYLFH� LV� QRW� UDSLG
HQRXJK� 7KH�FLUFXODWLRQ�PDQDJHU�LV�DOVR LQ�FKDUJH�RI PRYLQJ WKH�SDSHUV LQWR
WKH DSSURSULDWH� GLVWULEXWLRQ� FKDQQHOV DV� WKH\ PRYH� LQWR� WKH PDLOLQJ URRP
IURP WKH�SUHVVURRP�

� 6DOHV�3URPRWLRQ� LW�LQYROYHV WKH�GLUHFWLRQ�RI DQ RIILFH�VWDII�WR NHHS UHFRUGV�
QRWLI\LQJ�VXEVFULEHUV ZKHQ�WKHLU�VXEVFULSWLRQ�QHHG�UHQHZLQJ��WKH�KDQGOLQJ�RI
FRPSODLQWV� QHZ�VXEVFULSWLRQV DQG� UHQHZDOV�RYHU� WKH�FRXQWHU��E\ PDLO� HWF�
SURPRWLRQ�LV�HVVHQWLDOO\ WKH�µSXEOLF�UHODWLRQV¶�GHSDUWPHQW RI WKH QHZVSDSHU�
:KHUH�D�VHSDUDWH�SURPRWLRQ GHSDUWPHQW�H[LVWV� LW�XVXDOO\ LV�UHVSRQVLEOH�IRU
LQLWLDWLQJ� SURPRWLRQ� SROLFLHV� VXEMHFW� WR� WKH� DSSURYDO RI WKH� SXEOLVKHU� DQG
XVXDOO\�FRRUGLQDWHV WKH SURPRWLRQDO�DFWLYLWLHV�RI�RWKHU GHSDUWPHQWV�

���� 0HFKDQLFDO�'HSDUWPHQW



7KH� HQWLUH� PHFKDQLFDO RSHUDWLRQ LV XVXDOO\ XQGHU� WKH� VXSHUYLVLRQ RI SODQW
VXSHULQWHQGHQW ZKR� LV GLUHFWO\ UHVSRQVLEOH WR� WKH�SXEOLVKHU� ,Q D� W\SLFDO� VLWXDWLRQ�
KH� ZLOO� KDYH� ILYH� GHSDUWPHQWV� XQGHU� KLV� FRQWURO� WKH� FRPSRVLQJ� URRP� WKH
VWHUHRW\SH� GHSDUWPHQW�� WKH� SUHVVURRP�� WKH� HQJUDYLQJ GHSDUWPHQW�� DQG� WKH SURRI
GHVN�

7KH�EDVLF IXQFWLRQV�RI HDFK�DUH�

�� &RPSRVLQJ�5RRP� WKLV LV WKH� SRLQW RI FKLHI FRQWDFW EHWZHHQ� WKH� HGLWRULDO
VLGH�DQG�WKH�PHFKDQLFDO VLGH� ,W� LV�LQ�WKLV GHSDUWPHQW�WKDW µFRS\¶�LV�VHW LQWR
W\SH� DQG� WKH� W\SH� LV� DVVHPEOHG� LQWR QHZVSDSHU�SDJHV� 7KH� W\SH� LV� µVHW¶� E\
DXWRPDWLF�W\SHVHWWLQJ�PDFKLQHV�VXFK�DV�WKH OLQRW\SH µVWUDLJKW�PDWWHU¶�RU�ERG\
W\SH�LV VHW DFFRUGLQJ WR LQVWUXFWLRQV RQ QHZV FRS\�VHQW�IURP WKH�QHZVURRP�
KHDGOLQHV DUH�VHW IURP VLPLODU�GLUHFWLRQV��DGV�DUH�ILUVW�VHW�LQWR�W\SH�DQG�WKHQ
DVVHPEOHV RQ WKH EDVLV RI LQVWUXFWLRQV RQ� DGYHUWLVLQJ FRS\ IURP WKH
DGYHUWLVLQJ� GHSDUWPHQW�� $OO RI WKHVH� PDWHULDOV� DUH� WKHQ� DVVHPEOHG� LQWR
QHZVSDSHU� SDJHV� IROORZLQJ WKH� LQVWUXFWLRQV RQ SDJH µGXPPLHV¶� ZKLFK
VKRZ�ZKHUH�HDFK�HOHPHQW�LV WR JR�

7KH�FRPSRVLQJ�URRP LV�RIWHQ VXEGLYLGHG� HVSHFLDOO\ LQ WKH�ODUJHU�SODQWV� WR
SHUPLW�WKH�JUHDWHU�HIILFLHQF\ WKDW VSHFLDOL]DWLRQ�PDNHV SRVVLEOH� +HQFH��WKHUH
PD\ EH� DQ� µDG� DOOH\¶� ZKHUH� DGV DUH� PDGH� XS� EHIRUH� WKH\ DUH� SXW� LQWR
QHZVSDSHU�SDJHV�

�� 6WHUHRW\SH�'HSDUWPHQW� KHUH QHZVSDSHU�SDJHV�DUH UXQ�WKURXJK D VHULHV�RI
VWHSV ZKLFK� SUHSDUH WKHP WR� EH� FODPSHG� DV FXUYHG SODWHV RI PHWDO RQWR
WRGD\¶V�KLJK VSHHG�URWDU\�SUHVVHV�

6RPH�VPDOO GDLOLHV�SDSHUV�VWLOO�XVH�µIODWEHG¶�RU�µF\OLQGHU¶ SUHVVHV DQG RWKHUV
XVH�µGXSOH[¶ SUHVVHV��,Q�ERWK�FDVHV WKH�SDSHUV DUH SULQWHG GLUHFWO\�IURP W\SH
DQG� KHQFH� WKHUH� LV QR QHHG� IRU� D� IXOO�VFDOH� VWHUHRW\SH� GHSDUWPHQW� 9DVW
PDMRULW\ RI GDLOLHV XVH�URWDU\� ZHE�SHUIHFWLQJ SUHVVHV� ZKLFK�PHDQV WKDW WKH
QHZVSDSHU�LV�SULQWHG RQ�SDSHU�WKDW�IHHGV IURP KXJH�UROOV DQG�WKH�LPSUHVVLRQ
LV DSSOLHG IURP FXUYHG�SODWHV�ZKLFK�URWDWH�DW�KLJK�VSHHG�

7KH� VWHUHRW\SH� GHSDUWPHQW KDV� WZR PDMRU� RSHUDWLRQV� ILUVW� WR UROO� RXW D
UHYHUVH�LPSUHVVLRQ RI WKH�QHZVSDSHU�SDJH�RQWR D�SDSLHU�PkFKp�µPDW¶�WKHQ�WR
µFDVW¶�LQWR D�FXUYH�E\ SRXULQJ�PROWHQ PHWDO DJDLQVW�WKH�FXUYHG�VXUIDFH�RI WKH
PDW��$IWHU�WKH�FDVW KDV FRROHG DQG EHHQ�WULPPHG� LW LV UHDG\�WR�EH�FODPSHG
RQWR�WKH SUHVV�



�� (QJUDYLQJ�'HSDUWPHQW� PDQ\� VPDOOHU� QHZVSDSHUV KDYH� LQVXIILFLHQW QHHG
IRU� µDUW¶� WR� RSHUDWH DQ HQJUDYLQJ GHSDUWPHQW� KDYLQJ WKH� ZRUN GRQH
FRPPHUFLDOO\ LQVWHDG��+RZHYHU� PRVW ODUJH�QHZVSDSHUV ILQG� LW� HFRQRPLFDO
WR GR WKHLU RZQ ZRUN� 3KRWRHQJUDYLQJ UHGXFHV QHZV SLFWXUHV DQG� RWKHU
QHZVSDSHU� DUW� WR D� IRUP LQ ZKLFK WKH\� FDQ� EH� SULQWHG� ,Q� WKH� FDVH� RI D
SKRWRJUDSK�� WKH MRE LV WR� µVFUHHQ¶� WKH�SLFWXUH� LQ� VXFK�D�ZD\ WKDW� DQ HWFKHG
PHWDO SODWH� LV SURGXFHG ZLWK D� VXUIDFH� RI GRWV�� 7KH� GRWV YDU\ LQ� VL]H� WR
SURGXFH VKDGLQJV RI�EODFN DQG�ZKLWH�WKDW�FDQ EH LPSUHVVHG�RQ�SDSHU�

�� 3UHVVURRP� URWDU\�SUHVVHV FDQ� WXUQ RXW QHZVSDSHUV DW�SKHQRPHQDO VSHHGV�
7KH\�QRW RQO\ SULQW EXW�DOVR�FXW� IROG DQG�WULP WKH�SDSHUV DQG GHOLYHU�WKHP
GLUHFWO\�WR WKH PDLOLQJ�URRP�

�� 3URRI� 'HVN� LQ D� VHQVH�� SURRI GHVN OLHV E\ WKH� VLGH� RI WKH PHFKDQLFDO�
HGLWRULDO DQG DGYHUWLVLQJ� GHSDUWPHQWV EXW� LV� XVXDOO\� UHVSRQVLEOH WR� WKH
PHFKDQLFDO�VXSHULQWHQGHQW��,WV REMHFW�LV�WR FRUUHFW DOO W\SRJUDSKLFDO�HUURUV��$
µSURRI¶�LV WDNHQ RI DOO�PDWHULDO VHW LQ�WKH�FRPSRVLQJ URRP��LQFOXGLQJ DGV DQG
HGLWRULDO PDWWHU� E\ LQNLQJ WKH�W\SH DQG WDNLQJ�DQ�LPSUHVVLRQ RI LW�RQ D UDWKHU
VLPSOH� µSURRI SUHVV¶�� 7KHVH� SURRIV� DUH� WKHQ FRPSDUHG ZLWK WKH� µFRS\¶� WR
PDNH� VXUH� WKDW WKH� WZR FRQIRUP� 3URRI UHDGLQJ LV KHQFH� D� PRUH� RU� OHVV
PHFKDQLFDO RSHUDWLRQ��XQOLNH FRS\ UHDGLQJ�

���� (GLWRULDO�'HSDUWPHQW

7KH� SULPDU\� FRQFHUQ� RI WKH� FRS\� HGLWRU� LQ� WKH� RUJDQL]DWLRQDO FKDUW RI WKH
QHZVSDSHU� LV� RI FRXUVH� WKH� HGLWRULDO� GHSDUWPHQW��+HUH� WKH� GHVFULSWLRQ� LV QRW VR
HDV\� VLQFH YHU\ PDUNHG� GLIIHUHQFHV� DUH� GLVFHUQLEOH IURP WKH RQH� QHZVSDSHU� WR
DQRWKHU��+RZHYHU��D W\SLFDO RUJDQL]DWLRQDO�VFKHPH�ZRXOG�JR VRPHWKLQJ�OLNH�WKLV�

7KH� HGLWRULDO� GHSDUWPHQW� DFWXDOO\ KDV WZR VLGHV� DQG�XVXDOO\� WKHVH�DUH� VHSDUDWHO\
UHVSRQVLEOH� WR� WKH SXEOLVKHU� 7KH\� DUH µQHZV¶ DQG µHGLWRULDO¶� 7KH QHZV� VLGH LV
XVXDOO\ XQGHU�WKH�VXSHUYLVLRQ�RI D�PDQDJLQJ RU�H[HFXWLYH�HGLWRU��7KH�HGLWRULDO SDJH
FUHZ FRQVLVWV RI HGLWRULDO�ZULWHUV DQG� LV GLUHFWHG�E\ D µFKLHI HGLWRULDO�ZULWHU¶� DQG
µHGLWRU¶ RU µHGLWRU� LQ� FKLHI¶�RU�VRPHWLPHV DQ�µHGLWRULDO�SDJH�HGLWRU¶�

�� 7KH�1HZV�'HVN� DOO VWRULHV GHVWLQHG IRU�WKH�QHZVSDSHU� ZKHWKHU�WKH\ FRPH
IURP WKH� W\SHZULWHUV�RI UHSRUWHUV DQG�UHZULWH PHQ RU�IURP WKH�VHYHUDO ZLUH
VHUYLFHV� WHOHSULQWHUV DQG� RWKHU� VRXUFHV� UHTXLUHV HGLWLQJ�� 7KLV� GXW\ IDOOV
FKLHIO\ RQ WKH�FRS\UHDGHU ZKR�VLWV�RQ WKH�KRUVHVKRH�VKDSH� WDEOH FDOOHG WKH



GHVN� 7KH�FLW\�HGLWRU�DQG RWKHU�HGLWRUV UHDG DOO WKH�FRS\��7KH�HGLWRUV�ZLWK�D
FUHZ RI PHQ HGLW WKH� QHZV� GHVLJQDWHG DV FDEOH� WHOHSULQWHU� FLW\ EHDWV�
VRFLHW\�� EXVLQHVV�� ILQDQFH� VSRUWV� DQG UHVHUYH� QHZV� ,Q ODUJHU QHZVSDSHUV
WKHUH�LV D�VHSDUDWH�GHVN�IRU�LQWHUQDWLRQDO�QHZV� 7KLV FRS\UHDGHU� µDOVR FDOOHG
WKH� GHVNPDQ� ULP PDQ� RU� µPHFKDQLF¶ RI WKH� HGLWRULDO� URRP� LV WKH
DQRQ\PRXV�DQG�IUHTXHQWO\ XQDSSUHFLDWHG�FROODERUDWRU RI WKH�ZULWHU�

&RS\UHDGHUV DUH� JHQHUDOO\ SDLG KLJKHU� WKDQ� UHSRUWHUV�� 7KH�ZRUN KROGV RXW
DWWUDFWLRQV� IRU�PHQ ZLWK HGLWRULDO DELOLW\��7KH�ZRUN� LV PDLQO\ WZR�IROG�� WKH
HGLWLQJ RI WKH� VWRU\ DQG WKH� FRQVWUXFWLRQ RI D� VXLWDEOH� KHDGOLQH� IRU� LW�� 7KH
DPRXQW RI WKLV�ZRUN YDULHV ZLWK HDFK�SDSHU�DQG�HYHQ DW GLIIHUHQW WLPLQJV RQ
HDFK GD\��2Q�D�ELJ�GHVN�WKH�FRS\UHDGHU�PD\ HGLW�IURP����WR ���FROXPQV��7KH
FRS\ UHDGHU�XVXDOO\�IDFHV�WKUHH�SUREOHPV�

� 7R�WLJKWHQ�XS�WKH�VWRU\�DQG WKHUHE\�VSHHG�XS�WKH DFWLRQ
� 7R�FXW�RXW�WKH H[FHVV�PDWWHU
� 7R� UHGXFH� WKH� VWRU\ VR WKDW D WHOHJUDSKLF HGLWRU FRXOG VSODVK� LW LQ� D

SDJH RQH�ER[�LI KH FKRVH�WR KDQGOH�LW�WKDW�ZD\�
+HDGOLQHV

7KH�VXE�HGLWRU�KDV�RWKHU�FUHDWLYH�GXWLHV�DV ZHOO� 7KH�PRVW�VLJQLILFDQW�RQ LV�WKDW�RI
SURYLGLQJ KHDGOLQHV DQG�VXE�KHDGOLQHV�WR�QHZV�UHSRUWV�

$ KHDGOLQH� JUDEV WKH� UHDGHU
V� DWWHQWLRQ� WDUJHWV� KLP RU� KHU� E\ VD\LQJ
VRPHWKLQJ�PHDQLQJIXO� DQG�FUHDWHV�VRPH FXULRVLW\�LQ�WKH�UHDGHU� ,W FDQ PDNH�D
SURPLVH�IRU�VRPH�ELJ EHQHILW� LW FDQ PDNH�DQ�RIIHU� LW FDQ FKDOOHQJH�WKH�UHDGHU� LQ
VRPH ZD\� LW� FDQ LQWURGXFH� VRPH UHDOO\� FRPSHOOLQJ FRQFHSW RU LGHD� RU� LW FDQ EH
VRPHWKLQJ�QHZVZRUWK\�

$ KHDGOLQH�LV D�µZLQGRZ¶�WR�WKH QHZV VWRU\� 7KXV� D KHDGLQJ PXVW ILW� PXVW WHOO WKH
VWRU\��PXVW�FRQILUP WR�QHZVSDSHU¶V VWDQGDUG��PXVW QRW�MXVW�EH�D ODEHO� PXVW�EH VDIH
DQG�PXVW QRW�FRPPLW WKH�SDSHU�WR DQ RSLQLRQ� $ JRRG KHDGOLQH LV�RQH�WKDW�LQ OHVV
WKDQ�D GR]HQ ZRUGV VXPPDUL]HV�ZKDW�D UHSRUWHU�KDV VDLG�

7KH� HDUOLHVW QHZVSDSHUV KDG� QR� KHDGOLQHV RQ� WKH� IURQW� SDJH� ZKLFK ZDV�GHYRWHG
HQWLUHO\ WR DGYHUWLVHPHQWV� DQG WKH�KHDGOLQHV�LQVLGH�GLG QR PRUH�WKDQ�DQQRXQFH�WKH
VXEMHFW RI WKH� UHSRUW�� 7RGD\� HYHU\ QHZVSDSHU� KDV LWV� RZQ� VW\OH RI KHDGOLQLQJ D
VWRU\��6RPH�QHZVSDSHU�JLYH�VWUDLJKW�KDUG�KHDGLQJV��ZKLOH VRPH RWKHU�SUHIHU�WR�JLYH
H[FLWLQJ� DQG VHQVDWLRQDO KHDGLQJV� ,W QRUPDOO\� GHSHQGV� RQ WKH� SROLF\� RI WKH
QHZVSDSHU�


